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The Great Financial Crisis of 2007-09 confirmed the vital importance
of advancing our understanding of macrofinancial linkages, the two-way
interactions between the real economy and the financial sector. The
crisis was a bitter reminder of how sharp fluctuations in asset
prices, credit and capital flows can have dramatic impact on the
financial positions of households, corporations and sovereign nations.
As fluctuations were amplified, the global financial system was
brought to the brink of collapse and the deepest contraction in world
output in more than half a century followed. Moreover, unprecedented
challenges for fiscal, monetary and financial regulatory policies
resulted.The crisis revived an old debate in the economics profession
about the importance of macrofinancial linkages. Some argue that the
crisis was a painful reminder of our limited knowledge of these
linkages. Others claim that the profession had already made
substantial progress in understanding them but that there was too much
emphasis on narrow approaches and modelling choices. Yet, most also
recognise that the absence of a unifying framework to study these twoway interactions has limited the practical applications of existing
knowledge and impeded the formulation of policies.With these
observations in mind, this paper presents a systematic review of the
rapidly expanding literature on macrofinancial linkages. It first
surveys the literature on the linkages between asset prices and
macroeconomic outcomes. It then reviews the literature on the
macroeconomic implications of financial imperfections. It also
examines the global dimensions of macrofinancial linkages and
documents the main stylized facts about the linkages between the real
economy and the financial sector. The topic of macrofinancial linkages
promises to remain an exciting area of research, given the many open
questions and significant policy interest. The paper concludes with a
discussion of possible directions for future research, stressing the
need for richer theoretical models, more robust empirical work and
better quality data so as to advance knowledge and help guide
policymakers going forward.
Foundations of International Macroeconomics is an innovative text that
offers the first integrative modern treatment of the core issues in
open economy macroeconomics and finance. With its clear and accessible
style, it is suitable for first-year graduate macroeconomics courses
as well as graduate courses in international macroeconomics and
finance. Each chapter incorporates an extensive and eclectic array of
empirical evidence. For the beginning student, these examples provide
motivation and aid in understanding the practical value of the
economic models developed. For advanced researchers, they highlight
key insights and conundrums in the field. Topic coverage includes
intertemporal consumption and investment theory, government spending
and budget deficits, finance theory and asset pricing, the
implications of (and problems inherent in) international capital
market integration, growth, inflation and seignorage, policy
credibility, real and nominal exchange rate determination, and many
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interesting special topics such as speculative attacks, target
exchange rate zones, and parallels between immigration and capital
mobility. Most main results are derived both for the small country and
world economy cases. The first seven chapters cover models of the real
economy, while the final three chapters incorporate the economy's
monetary side, including an innovative approach to bridging the usual
chasm between real and monetary models.
The effect of bank capital on lending is a critical determinant of the
linkage between financial conditions and real activity, and has
received especial attention in the recent financial crisis. The
authors use panel-regression techniques to study the lending of large
bank holding companies (BHCs) and find small effects of capital on
lending. They then consider the effect of capital ratios on lending
using a variant of Lown and Morgan's VAR model, and again find modest
effects of bank capital ratio changes on lending. The authors¿
estimated models are then used to understand recent developments in
bank lending and, in particular, to consider the role of TARP-related
capital injections in affecting these developments. Illus. A print on
demand pub.
This book collects together the basic documents of an approach to the
theory and policy of the balance of payments developed in the 1970s.
The approach marked a return to the historical traditions of
international monetary theory after some thirty years of departure
from them – a departure occasioned by the international collapse of
the 1930s, the Keynesian Revolution and a long period of war and postwar reconstruction in which the international monetary system was
fragmented by exchange controls, currency inconvertibility and
controls over international trade and capital movements.
What Available Data Can Tell Us and What More Data Are Needed?
In the Wake of the Crisis
Why We Don't See Them Coming
The Key to Balanced Living
Handbook of Monetary Economics
Portfolio Insurance
This volume aims to analyze validated intervention programs focused on: the teaching and learning of
writing as a skill and the use of writing as a learning activity in various school subjects/skills.
This is the second volume of six in Michael Allen’s e-Learning Library—a comprehensive collection of
proven techniques for creating e-learning applications that achieve targeted behavioral outcomes
through meaningful, memorable, and motivational learning experiences. This book examines common
instructional design practices with a critical eye and recommends substituting success rather than
tradition as a guide. Drawing from theory, research, and experience in learning and behavioral change,
the author provides a framework for addressing a broader range of learner needs and achieving
superior performance outcomes.
Deals with corporate finance and portfolio problems
Due to the fundamental two-way interaction between the theoretical and the empirical aspects of
monetary economics, together with the relationship of both to matters of public policy, any organization
of material comprehensively spanning the subject is bound to be arbitrary. The 23 surveys
commissioned for this Handbook have been arranged in a way that the editors feel reflects some of the
most important logical divisions within the field and together they present a comprehensive account of
the current state of the art. The Handbook is an indispensable reference work which should be part of
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every professional collection, and which makes ideal supplementary reading for graduate economics
students on advanced courses. For more information on the Handbooks in Economics series, please see
our home page on http://www.elsevier.nl/locate/hes
Who Gets What?
Financial Modeling
Unemployment Fluctuations and Stabilization Policies
Designing Successful e-Learning
Exchange-Rate Dynamics
What Do We Know, and What Does It Mean?

Until now, thinking on open economy macroeconomics has been largely
schizophrenic. When it comes to analyzing exchange rate dynamics, an
empirically-minded economist abandons modern current account models which,
while theoretically coherent, fail to address the awkward reality of sticky nominal
prices. In this paper we develop an analytically tractable two-country model that
marries a full account of dynamics to a supply framework based on monopolistic
competition and sticky prices. It offers simple and intuitive predictions about
exchange rates and current accounts that sometimes differ sharply from those of
either modern flexible-price intertemporal models, or traditional sticky-price
Keynesian models. The model also leads to a novel perspective on the
international welfare spillovers of monetary and fiscal policies.
An analysis of the operation and consequences of exchange rate regimes in an
era of increasing international interdependence. The exchange rate is sometimes
called the most important price in a highly globalized world. A country's choice
of its exchange rate regime, between government-managed fixed rates and
market-determined floating rates has significant implications for monetary policy,
trade, and macroeconomic outcomes, and is the subject of both academic and
policy debate. In this book, two leading economists examine the operation and
consequences of exchange rate regimes in an era of increasing international
interdependence. Michael Klein and Jay Shambaugh focus on the evolution of
exchange rate regimes in the modern era, the period since 1973, which followed
the Bretton Woods era of 1945–72 and the pre-World War I gold standard era.
Klein and Shambaugh offer a comprehensive, integrated treatment of the
characteristics of exchange rate regimes and their effects. The book draws on
and synthesizes data from the recent wave of empirical research on this topic,
and includes new findings that challenge preconceived notions.
"It is beautiful to look at, hard to reach, and terribly difficult to climb. Winds of
200 kilometres per hour or more scream across it day and night, while the
temperature falls to -20?C or lower. Every year, some who try to climb the highest
mountain in the world do not return. But for a century people have been coming
to climb Everest - some alone, some in groups, but all with a dream of going to
the highest place in the world. This is their story"--Back cover.
A new approach for introducing unemployment into the New Keynesian
framework. The past fifteen years have witnessed the rise of the New Keynesian
model as a framework of reference for the analysis of fluctuations and
stabilization policies. That framework, which combines the rigor and internal
consistency of dynamic general equilibrium models with such typically
Keynesian assumptions as monopolistic competition and nominal rigidities,
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makes possible a meaningful, welfare-based analysis of the effects of monetary
policy rules. But the conspicuous absence of unemployment from the standard
New Keynesian model has given rise to both criticism and attempts to rectify this
anomaly. In this book, Jordi Galí, one of the major contributors to the New
Keynesian literature, offers a new approach to introducing unemployment into
that framework. Galí's approach involves a reinterpretation of the labor market in
the standard New Keynesian model with staggered wage setting (rather than a
modification or extension of the model, as has been proposed by others). The
resulting framework preserves the convenience of the representative household
paradigm and allows one to determine the equilibrium levels of employment, the
labor force, and hence the unemployment rate conditional on the monetary policy
in place. Galí develops the basic model, embedding it in a standard New
Keynesian framework with staggered price and wage setting; revisits the
relationship between economic fluctuations and efficiency through the lens of
the new model, developing a measure of the output gap; and analyzes the
relation between unemployment and the design of monetary policy.
Numerical Techniques in Finance
Effects of Bank Capital on Lending
Some Empirical Evidence
Frontiers of Macrofinancial Linkages
Evidence from Advanced and Emerging Economies
The first and only tool to measure the quality of adult and child interactions during joint book reading,
ACIRI helps parents promote the development of emergent literacy skills.;
The recent financial crisis and the difficulty of using mainstream macroeconomic models to accurately
monitor and assess systemic risk have stimulated new analyses of how we measure economic activity and
the development of more sophisticated models in which the financial sector plays a greater role. Markus
Brunnermeier and Arvind Krishnamurthy have assembled contributions from leading academic
researchers, central bankers, and other financial-market experts to explore the possibilities for advancing
macroeconomic modeling in order to achieve more accurate economic measurement. Essays in this
volume focus on the development of models capable of highlighting the vulnerabilities that leave the
economy susceptible to adverse feedback loops and liquidity spirals. While these types of vulnerabilities
have often been identified, they have not been consistently measured. In a financial world of increasing
complexity and uncertainty, this volume is an invaluable resource for policymakers working to improve
current measurement systems and for academics concerned with conceptualizing effective measurement.
This paper examines the importance of credit market shocks in driving global business cycles over the
period 1988:1-2009:4. We first estimate common components in various macroeconomic and financial
variables of the G-7 countries. We then evaluate the role played by credit market shocks using a series of
VAR models. Our findings suggest that these shocks have been influential in driving global activity
during the latest global recession. Credit shocks originating in the United States also have a significant
impact on the evolution of world growth during global recessions.
Portfolio insurance has become a craze among institutional investors: over the past ten years, the value of
assets managed under this strategy has grown from zero to more than -50 billion. This guide offers
complete coverage and practical advice on every aspect of the subject. It clearly defines the
characteristics of portfolio insurance, providing background on its history and the theory of hedging,
going on to describe how to implement a hedging strategy, how to fit portfolio insurance into long-term
financial planning, using index and financial futures and options in hedging, and techniques for
measuring performance. Also included is a discussion of how portfolio insurance operates in the
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international arena.
Theoretical and Empirical Grounded Principles
Financial Trading and Investing
Leading Economists Reassess Economic Policy
Why Knowing Your Lender Matters More Than Fundamentals
The Money Game
Improving Literacy Outcomes with the Adult-child Interactive Reading Inventory (ACIRI)
A comprehensive guide to help you cut through the hype in order to
select the best E-Learning tools and vendors for your specific needs
With its ability to both reduce operating costs and train more people,
E-Learning is an attractive option for companies that are trying to
balance business and educational goals. But in order to implement an ELearning program, you'll have to wade through hundreds of learning
management systems, learning content management systems, authoring
schools, and collaboration environments to determine what solution
will work best for your situation. In this in-depth book, recognized ELearning experts William and Katherine Horton survey the entire field
of E-Learning tools for you. They provide you with a systematic way to
identify, evaluate, and choose products and services based on
different E-Learning scenarios. In this no-holds barred look at ELearning tools, the authors: * Arm you with a complete list of
questions to ask vendors before you commit to a product * Describe
product limitations throughout each chapter and include special Rant
sections that you must read * Present tips and tricks as well as
common mistakes to avoid * List potential vendors and contact
information by tool category The companion Web site contains design
forms, checklists of features to look for in the various tool
categories, spreadsheets, and lists of specific tools and vendors.
Prominent economists reconsider the fundamentals of economic policy
for a post-crisis world. In 2011, the International Monetary Fund
invited prominent economists and economic policymakers to consider the
brave new world of the post-crisis global economy. The result is a
book that captures the state of macroeconomic thinking at a
transformational moment. The crisis and the weak recovery that has
followed raise fundamental questions concerning macroeconomics and
economic policy. These top economists discuss future directions for
monetary policy, fiscal policy, financial regulation, capital-account
management, growth strategies, the international monetary system, and
the economic models that should underpin thinking about critical
policy choices. Contributors Olivier Blanchard, Ricardo Caballero,
Charles Collyns, Arminio Fraga, Már Guðmundsson, Sri Mulyani
Indrawati, Otmar Issing, Olivier Jeanne, Rakesh Mohan, Maurice
Obstfeld, José Antonio Ocampo, Guillermo Ortiz, Y. V. Reddy, Dani
Rodrik, David Romer, Paul Romer, Andrew Sheng, Hyun Song Shin,
Parthasarathi Shome, Robert Solow, Michael Spence, Joseph Stiglitz,
Adair Turner
The recent financial crisis has shown how interconnected the financial
world has become. Shocks in one location or asset class can have a
sizable impact on the stability of institutions and markets around the
world. But systemic risk analysis is severely hampered by the lack of
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consistent data that capture the international dimensions of finance.
While currently available data can be used more effectively,
supervisors and other agencies need more and better data to construct
even rudimentary measures of risks in the international financial
system. Similarly, market participants need better information on
aggregate positions and linkages to appropriately monitor and price
risks. Ongoing initiatives that will help in closing data gaps include
the G20 Data Gaps Initiative, which recommends the collection of
consistent bank-level data for joint analyses and enhancements to
existing sets of aggregate statistics, and the enhancement to the BIS
international banking statistics.
Dr. Deepak Chopra presents an ailment-specific program that tailors
the benefits of Ayurvedic medicine to the treatment of digestive
disorders. By following Dr. Chopra's suggestions, readers can learn to
overcome intestinal problems in a natural way that takes their
specific needs into account.
Real Exchange Rate Fluctuations and the Business Cycle
E-learning Tools and Technologies
Let's Read Together
Forget What You Know About Instructional Design and Do Something
Interesting
Impact of Bank Competition on the Interest Rate Pass-through in the
Euro Area
Global Liquidity, House Prices, and the Macroeconomy

Top economists consider how to conduct policy in a world where previous
beliefs have been shattered by the recent financial and economic crises.
Since 2008, economic policymakers and researchers have occupied a
brave new economic world. Previous consensuses have been upended,
former assumptions have been cast into doubt, and new approaches have
yet to stand the test of time. Policymakers have been forced to improvise
and researchers to rethink basic theory. George Akerlof, Nobel Laureate
and one of this volume's editors, compares the crisis to a cat stuck in a
tree, afraid to move. In April 2013, the International Monetary Fund brought
together leading economists and economic policymakers to discuss the
slowly emerging contours of the macroeconomic future. This book offers
their combined insights. The editors and contributors—who include the
Nobel Laureate and bestselling author Joseph Stiglitz, Federal Reserve
Vice Chair Janet Yellen, and the former Governor of the Bank of Israel
Stanley Fischer—consider the lessons learned from the crisis and its
aftermath. They discuss, among other things, post-crisis questions about
the traditional policy focus on inflation; macroprudential tools (which focus
on the stability of the entire financial system rather than of individual firms)
and their effectiveness; fiscal stimulus, public debt, and fiscal
consolidation; and exchange rate arrangements.
Variations in the foreign exchange market influence all aspects of the world
economy, and understanding these dynamics is one of the great
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challenges of international economics. This book provides a new,
comprehensive, and in-depth examination of the standard theories and
latest research in exchange-rate economics. Covering a vast swath of
theoretical and empirical work, the book explores established theories of
exchange-rate determination using macroeconomic fundamentals, and
presents unique microbased approaches that combine the insights of
microstructure models with the macroeconomic forces driving currency
trading. Macroeconomic models have long assumed that
agents--households, firms, financial institutions, and central banks--all
have the same information about the structure of the economy and
therefore hold the same expectations and uncertainties regarding foreign
currency returns. Microbased models, however, look at how heterogeneous
information influences the trading decisions of agents and becomes
embedded in exchange rates. Replicating key features of actual currency
markets, these microbased models generate a rich array of empirical
predictions concerning trading patterns and exchange-rate dynamics that
are strongly supported by data. The models also show how changing
macroeconomic conditions exert an influence on short-term exchange-rate
dynamics via their impact on currency trading. Designed for graduate
courses in international macroeconomics, international finance, and
finance, and as a go-to reference for researchers in international
economics, Exchange-Rate Dynamics guides readers through a range of
literature on exchange-rate determination, offering fresh insights for further
reading and research. Comprehensive and in-depth examination of the
latest research in exchange-rate economics Outlines theoretical and
empirical research across the spectrum of modeling approaches Presents
new results on the importance of currency trading in exchange-rate
determination Provides new perspectives on long-standing puzzles in
exchange-rate economics End-of-chapter questions cement key ideas
In this paper we first compare house price cycles in advanced and
emerging economies using a new quarterly house price data set covering
the period 1990-2012. We find that house prices in emerging economies
grow faster, are more volatile, less persistent and less synchronized across
countries than in advanced economies. We also find that they correlate
with capital flows more closely than in advanced economies. We then
condition the analysis on an exogenous change to a particular component
of capital flows. We find that a global liquidity shock, identified by
aggregating bank-to-bank cross border flows and by using the external
instrumental variable approach of Stock and Watson (2012) and Mertens
and Ravn (2013), has a much stronger impact on house prices and
consumption in emerging markets than in advanced economies. In our
empirical model, holding house prices or the exchange rate constant in
response to this shock tends to dampen its effects on consumption in
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emerging economies.
This 2007 book addresses important contemporary concerns about social
justice. It presents detailed economic evidence, but analyses it in a manner
that is engaging and readily accessible to the non-specialist reader. Who
Gets What? examines what has been happening to incomes and wealth in
Australia, what causes increased economic inequality, and the possibility
of creating a more egalitarian society. It looks at who is rich, which social
groups are still in poverty, and the policies that could redistribute income
and wealth more effectively.
Perfect Digestion
Exchange Rate Dynamics Redux
A consumer's guide for trainers, teachers, educators, and instructional
designers
Systemic Risks in Global Banking
Push Factors and Capital Flows to Emerging Markets
Do Credit Shocks Matter? A Global Perspective
This paper analyzes the interactions between business and
financial cycles using an extensive database of over 200
business and 700 financial cycles in 44 countries for the
period 1960:1-2007:4. Our results suggest that there are
strong linkages between different phases of business and
financial cycles. In particular, recessions associated with
financial disruption episodes, notably house price busts,
tend to be longer and deeper than other recessions.
Conversely, recoveries associated with rapid growth in
credit and house prices tend to be stronger. These findings
emphasize the importance of developments in credit and
housing markets for the real economy.
The literature on leverage until now shows how an increase
in volatility reduces leverage. However, in order to explain
pro-cyclical leverage it assumes that bad news increases
volatility. This paper suggests a reason why bad news is
more often than not associated with higher future
volatility. We show that, in a model with endogenous
leverage and heterogeneous beliefs, agents have the
incentive to invest mostly in technologies that become
volatile in bad times. Together with the old literature this
explains pro-cyclical leverage. The result also gives
rationale to the pattern of volatility smiles observed in
the stock options since 1987. Finally, the paper presents
for the first time a dynamic model in which an asset is
endogenously traded simultaneously at different margin
requirements in equilibrium.
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This paper analyzes the behavior of gross capital inflows
across 34 emerging markets (EMs). We first confirm that
aggregate inflows to EMs co-move considerably. We then
report three findings: (i) the aggregate co-movement
conceals significant heterogeneity across asset types as
only bank-related and portfolio bond and equity inflows do
co-move; (ii) while global push factors in advanced
economies mostly explain the common dynamics, their relative
importance varies by type of flow; and (iii) the sensitivity
to common dynamics varies significantly across borrower
countries, with market structure characteristics (especially
the composition of the foreign investor base and the level
of liquidity) rather than borrower country’s institutional
fundamentals strongly affecting sensitivities. Countries
relying more on international funds and global banks are
found to be more sensitive to push factors. Our findings
suggest that EMs need to closely monitor their lenders and
investors to assess their inflow exposures to global push
factors.
The authentic voice of a genuine master of his craft in a
full introduction to modern derivatives pricing and hedging
that is clear, provocative and rich in insight and
experience.
The Valuation Channel of External Adjustment
Rubinstein on Derivatives
The Internationalization of Equity Markets
Risk Topography
Foundations of International Macroeconomics
Macroeconomic Policy after the Crisis
Financial Trading and Investing, Second Edition, delivers the most current information on
trading and market microstructure for undergraduate and master’s students. Without
demanding a background in econometrics, it explores alternative markets and highlights
recent regulatory developments, implementations, institutions and debates. New explanations
of controversial trading tactics (and blunders), such as high-frequency trading, dark liquidity
pools, fat fingers, insider trading, and flash orders emphasize links between the history of
financial regulation and events in financial markets. New sections on valuation and hedging
techniques, particularly with respect to fixed income and derivatives markets, accompany
updated regulatory information. In addition, new case studies and additional exercises are
included on a website that has been revised, expanded and updated. Combining theory and
application, the book provides the only up-to-date, practical beginner's introduction to today's
investment tools and markets. Concentrates on trading, trading institutions, markets and the
institutions that facilitate and regulate trading activities Introduces foundational topics
relating to trading and securities markets, including auctions, market microstructure, the
roles of information and inventories, behavioral finance, market efficiency, risk, arbitrage,
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trading technology, trading regulation and ECNs Covers market and technology advances
and innovations, such as execution algo trading, Designated Market Makers (DMMs),
Supplemental Liquidity Providers (SLPs), and the Super Display Book system (SDBK)
This study provides a candid, systematic, and critical review of recent evidence on this
complex subject. Based on a review of the literature and some new empirical evidence, it finds
that (1) in spite of an apparently strong theoretical presumption, it is difficult to detect a
strong and robust causal relationship between financial integration and economic growth; (2)
contrary to theoretical predictions, financial integration appears to be associated with
increases in consumption volatility (both in absolute terms and relative to income volatility) in
many developing countries; and (3) there appear to be threshold effects in both of these
relationships, which may be related to absorptive capacity. Some recent evidence suggests that
sound macroeconomic frameworks and, in particular, good governance are both
quantitatively and qualitatively important in affecting developing countries’ experiences with
financial globalization.
Just when things seem to be going swimmingly, Lily Sanderson's human-hating cousin
Dosinia is exiled from the mer kingdom of Thalassinia and sent to land, leaving Lily with the
huge task of keeping her on the straight and narrow. But why was Dosinia exiled in the first
place? And why, why, why is she batting her eyelashes at Brody, Lily's former crush? As if
her bratty cousin weren't enough to handle, the reappearance of a merboy from Lily's past
makes her question her decision to renounce her kingdom and stay on land with her
boyfriend, Quince.
Before 2007, economists thought that financial crises would never happen again in the United
States, that such upheavals were a thing of the past. Gary B. Gorton, a prominent expert on
financial crises, argues that economists fundamentally misunderstand what they are, why they
occur, and why there were none in the U.S. from 1934 to 2007. Misunderstanding Financial
Crises offers a back-to-basics overview of financial crises, and shows that they are not rare,
idiosyncratic events caused by a perfect storm of unconnected factors. Instead, Gorton shows
how financial crises are, indeed, inherent to our financial system. Economists, Gorton writes,
looked from a certain point of view and missed everything that was important: the evolution of
capital markets and the banking system, the existence of new financial instruments, and the
size of certain money markets like the sale and repurchase market. Comparing the so-called
"Quiet Period" of 1934 to 2007, when there were no systemic crises, to the "Panic of
2007-2008," Gorton ties together key issues like bank debt and liquidity, credit booms and
manias, moral hazard, and too-big-too-fail--all to illustrate the true causes of financial
collapse. He argues that the successful regulation that prevented crises since 1934 did not
adequately keep pace with innovation in the financial sector, due in part to the
misunderstandings of economists, who assured regulators that all was well. Gorton also looks
forward to offer both a better way for economists to think about markets and a description of
the regulation necessary to address the future threat of financial disaster.
Evidence From Japan
The Monetary Approach to the Balance of Payments (Collected Works of Harry Johnson)
Effects of Financial Globalization on Developing Countries
Fins Are Forever
Exchange Rate Regimes in the Modern Era
Education, Economy & Society
This timely volume addresses three important recent trends in the internationalization of United
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States equity markets: extensive market integration through foreign investment and links among
stock prices around the world; increasing securitization as countries such as Japan come to rely
more than ever before on markets in equities and bonds at the expense of banks; and the
opening of national financial systems of newly industrializing countries to international financial
flows and institutions, as governments remove capital controls and other barriers. Eight essays
examine such issues as the current extent of international market integration, gains to U.S.
investors through international diversification, home-country bias in investing, the role of time
and location around the world in stock trading, and the behavior of country funds. Other, longstanding questions about equity markets are also addressed, including market efficiency and the
accuracy of models of expected returns, with a particular focus on variances, covariances, and
the price of risk according to the Capital Asset Pricing Model.
Financial ModelingMIT Press
International financial integration has greatly increased the scope for changes in a country's net
foreign asset position through the valuation channel, namely capital gains and losses on external
assets and liabilities. We examine this valuation channel in a dynamic equilibrium portfolio
model with international trade in equity. By separating asset prices and quantities, we can
characterize the first-order dynamics of valuation effects and the current account in
macroeconomic dynamics. Specifically, we disentangle the roles of excess returns, capital gains,
and portfolio adjustment for consumption risk sharing when financial markets are incomplete.
Education, Economy & Society is a compelling and comprehensive antidote to the misconstrued
nature of the relationship between education and society in South Africa. It provides a
constructive critique of conventional discourses, but also alternative approaches to
understanding the connections between education and the triple scourge of unemployment,
inequality, and poverty. The book's contributors passionately argue that South African
education finds its value and purpose in a focus on social justice, transformation, and democratic
citizenship. The joy of education is to capture human imaginations and unleash their creativity
towards a more humane and compassionate society. This rich resource explores the possibilities
for a new pedagogy in post-school education and training through empirical research on skills,
technology, and issues of employment on the shop floor; a critical analysis of the youth wage
subsidy; and workers' education. The book will appeal to a wide audience including students and
academics in the fields of industrial sociology, economics, adult education, further education and
training, and those in youth development.
What Have We Learned?
Systemic Risk and Macro Modeling
A New Keynesian Perspective
Misunderstanding Financial Crises
A Guide to Dynamic Hedging
The Everest Story
Too often, finance courses stop short of making a connection between textbook finance and the
problems of real-world business. "Financial Modeling" bridges this gap between theory and
practice by providing a nuts-and-bolts guide to solving common financial problems with
spreadsheets. The CD-ROM contains Excel* worksheets and solutions to end-of-chapter
exercises. 634 illustrations.
This paper analyzes the relationship between the real exchange rate and the business cycle in
Japan during the floating rate period. A structural vector autoregression is used to identify
different types of macroeconomic shocks that determine fluctuations in aggregate output and the
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real exchange rate. Relative nominal and real demand shocks are found to be the main
determinants of variation in real exchange rate changes, while relative output growth is driven
primarily by supply shocks. Historical decompositions suggest that the sharp appreciations of
the yen in 1993 and 1995 and its subsequent depreciation can be attributed primarily to relative
nominal shocks.
This book collects my scholarly research on the behavior of foreign exchange rates conducted
over the past twenty-five years. The collection includes papers that study the behavior of
exchange rates from the traditional macroeconomic and newer microstructure perspectives. The
former perspective considers the linkages between the macro economy and currency prices in an
effort to understand the behavior of exchange rates over quarters, years and decades. By
contrast, the microstructure perspective considers how the details of currency trading affect how
macroeconomic information becomes embedded in currency prices, a process which drives
exchange-rates over intraday horizons. The book also contains papers with a hybrid perspective
that consider the details of currency trading and macroeconomic linkages in an effort to
understand exchange-rate dynamics across all horizons.
Design Principles for Teaching Effective Writing
How Do Business and Financial Cycles Interact?
Analysing Economic Inequality in Australia
Why Does Bad News Increase Volatility and Decrease Leverage?
Studies in Foreign Exchange Economics
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