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Financial Reporting & Analysis (FR&A) by Revsine/Collins/Johnson/Mittelstaedt emphasizes
both the process of financial reporting and the analysis of financial statements. This book
employs a true "user" perspective by discussing the contracting and decision implications of
accounting and this helps readers understand why accounting choices matter and to whom.
Revsine, Collins, Johnson, and Mittelstaedt train their readers to be good financial detectives,
able to read, use, and interpret the statements and-most importantly understand how and
why managers can utilize the flexibility in GAAP to manipulate the numbers for their own
purposes.
Andreas Schreiner examines the role of multiples in equity valuation. He transforms the
standard multiples valuation method into a comprehensive framework for using multiples in
valuation practice, which corresponds to economic theory and is consistent with the results
of a broad empirical study of European and U.S. equity markets.
Valuation is a topic that is extensively covered in business degree programs throughout the
country. Damodaran's revisions to "Investment Valuation" are an addition to the needs of
these programs.
International Financial Statement Analysis
Investment Valuation
The Valuation Handbook
Cases in Financial Management
Financial Reporting and Analysis
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A step-by-step, comprehensive approach to private equity and
private debt Private Capital Investing: The Handbook of Private
Debt and Private Equity is a practical manual on investing in
the two of the most common alternative asset classes (private
equity and private debt) and provides a unique insight on how
principal investors analyze investment opportunities. Unlike
other textbooks available in the market, Private Capital
Investing covers the various phases that principal investors
follow when analyzing a private investment opportunity. The
book combines academic rigor with the practical approach used
by leading institutional investors. Chapters are filled with
practical examples, Excel workbooks (downloadable from the
book website), examples of legal clauses and contracts, and
Q&A. Cases are referred at the end of every chapter to test the
learning of the reader. Instructors will find referrals to both
third-party cases or cases written by the author. • Covers
analytical tools • Includes the most common methods used to
structure a debt facility and a private equity transaction •
Looks at the main legal aspects of a transaction • Walks
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readers through the different phases of a transaction from
origination to closing Bridging the gap between academic study
and practical application, Private Capital Investing enables the
reader to be able to start working in private equity or private
debt without the need for any further training. It is intended
for undergraduates and MBA students, practitioners in the
investment banking, consulting and private equity business
with prior academic background in corporate finance and
accounting.
Accounting Standards (US and International) have been
updated to reflect the latest pronouncements. * An increased
international focus with more coverage of IASC and non-US
GAAPs and more non-US examples.
Rev. ed. of: Financial reporting, financial statement analysis,
and valuation: a strategic perspective / Clyde P. Stickney, Paul
R. Brown, James M. Wahlen. 6th ed.
Financial Statement Analysis and the Prediction of Financial
Distress
Security Analysis: The Classic 1934 Edition
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A Survey of the Theory and Evidence
A Strategic Perspective
An Empirical Investigation
Tools and Techniques for Determining the Value of Any Asset
Analysis and insights from top thought leaders on a pivotal topic in investing and asset
management Valuation is the cornerstone for investment analysis, and a thorough
understanding and correct application of valuation methodologies are critical for longterm investing success. Edited by two leading valuation experts from CFA Institute, this
book brings together the insights and expertise of some of the most astute and successful
investment minds of the past 50 years. From Benjamin Graham, the “father of value
investing,” to Aswath Damodaran, you’ll learn what these investment luminaries have to
say about investment valuation techniques, including earnings and cash flow analysis.
Features the best thinking on valuation from the industry’s masters on the topic,
supplemented with dozens of fascinating and instructive real-world examples
Comprehensively discusses special valuation situations, such as real options, employee
stock options, highly leveraged firms, corporate takeovers, and more Supplies you with
the tools you need to successfully navigate and thrive in the ever-changing financial
markets Is being produced with the full support and input of CFA Institute, the world’s
leading association of investment professionals
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Accounting for Value teaches investors and analysts how to handle accounting in
evaluating equity investments. The book's novel approach shows that valuation and
accounting are much the same: valuation is actually a matter of accounting for value.
Laying aside many of the tools of modern finance the cost-of-capital, the CAPM, and
discounted cash flow analysis Stephen Penman returns to the common-sense principles
that have long guided fundamental investing: price is what you pay but value is what you
get; the risk in investing is the risk of paying too much; anchor on what you know rather
than speculation; and beware of paying too much for speculative growth. Penman puts
these ideas in touch with the quantification supplied by accounting, producing practical
tools for the intelligent investor. Accounting for value provides protection from paying
too much for a stock and clues the investor in to the likely return from buying growth.
Strikingly, the analysis finesses the need to calculate a "cost-of-capital," which often
frustrates the application of modern valuation techniques. Accounting for value recasts
"value" versus "growth" investing and explains such curiosities as why earnings-to-price
and book-to-price ratios predict stock returns. By the end of the book, Penman has the
intelligent investor thinking like an intelligent accountant, better equipped to handle the
bubbles and crashes of our time. For accounting regulators, Penman also prescribes a
formula for intelligent accounting reform, engaging with such controversial issues as fair
value accounting.
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All too often, financial statements conceal more than they reveal.Even after the recent
economic crisis, those analyzing financialstatements face serious new concerns and
challenges. The FourthEdition of Financial Statement Analysis skillfully puts
thisdiscipline in perspective, and now, with this companion Workbook,you can hone your
skills and test the knowledge you've gained fromthe actual text, before putting them to
work in real-worldsituations. Question-and-answer sections within this
Workbookcorrespond to each chapter of Financial Statement Analysis,Fourth Edition.
Part One (Questions) provides chapter-by-chapterfill-in-the-blank questions, as well as
financial statement andcomputational exercises. They are designed to be thoughtprovokingand require analysis and synthesis of the concepts covered in thebook. The
answers to all questions, which can be found in Part Two,are provided in boldfaced italic
type in order to facilitate thechecking of answers and comprehension of material. By
enhancing your understanding of financial statement analysis,you can begin to undertake
genuine, goal-oriented analysis andprepare for the practical challenges of contemporary
business. Thisreliable resource will help you achieve such a difficult goal andallow you
to make more informed decisions—whether you'reevaluating a company's stock price or
determining valuations for amerger or acquisition.
Financial Instruments with Characteristics of Equity
Financial Reporting, Financial Statement Analysis, and Valuation
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Theory and Application Third
Valuation Techniques
Equity Valuation Using Multiples
The Analysis of Financial Statements

An innovative new valuation framework with truly useful economic indicators The End of Accounting
and the Path Forward for Investors and Managers shows how the ubiquitous financial reports have
become useless in capital market decisions and lays out an actionable alternative. Based on a
comprehensive, large-sample empirical analysis, this book reports financial documents' continuous
deterioration in relevance to investors' decisions. An enlightening discussion details the reasons why
accounting is losing relevance in today's market, backed by numerous examples with real-world impact.
Beyond simply identifying the problem, this report offers a solution—the Value Creation Report—and
demonstrates its utility in key industries. New indicators focus on strategy and execution to identify and
evaluate a company's true value-creating resources for a more up-to-date approach to critical investment
decision-making. While entire industries have come to rely on financial reports for vital information,
these documents are flawed and insufficient when it comes to the way investors and lenders work in the
current economic climate. This book demonstrates an alternative, giving you a new framework for more
informed decision making. Discover a new, comprehensive system of economic indicators Focus on
strategic, value-creating resources in company valuation Learn how traditional financial documents are
quickly losing their utility Find a path forward with actionable, up-to-date information Major corporate
decisions, such as restructuring and M&A, are predicated on financial indicators of profitability and
asset/liabilities values. These documents move mountains, so what happens if they're based on faulty
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indicators that fail to show the true value of the company? The End of Accounting and the Path Forward
for Investors and Managers shows you the reality and offers a new blueprint for more accurate valuation.
Business Analysis and Valuation has been developed specifically for students undertaking accounting
Valuation subjects. With a significant number of case studies exploring various issues in this field,
including a running chapter example, it offers a practical and in-depth approach. This second edition of
the Palepu text has been revitalised with all new Australian content in parts 1-3, making this edition
predominantly local, while still retaining a selection of the much admired and rigorous Harvard case
studies in part 4. Retaining the same author team, this new edition presents the field of valuation
accounting in the Australian context in a clear, logical and thorough manner.
Financial Statement Analysis and the Prediction of Financial Distress discusses the evolution of three
main streams within the financial distress prediction literature: the set of dependent and explanatory
variables used, the statistical methods of estimation, and the modeling of financial distress. Section 1
discusses concepts of financial distress. Section 2 discusses theories regarding the use of financial ratios
as predictors of financial distress. Section 3 contains a brief review of the literature. Section 4 discusses
the use of market price-based models of financial distress. Section 5 develops the statistical methods for
empirical estimation of the probability of financial distress. Section 6 discusses the major empirical
findings with respect to prediction of financial distress. Section 7 briefly summarizes some of the more
relevant literature with respect to bond ratings. Section 8 presents some suggestions for future research
and Section 9 presents concluding remarks.
The Analysis and Use of Financial Statements
Discounted Cash Flow, Earnings Quality, Measures of Value Added, and Real Options
Valuation Techniques from Today's Top Practitioners
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Line-Item Analysis of Earnings Quality
The Theory and Measurement of Business Income
Business Analysis and Valuation: Using Financial Statements

Financial Statement Analysis, 9e, emphasizes effective business analysis and decision
making by analysts, investors, managers, and other stakeholders of the company. It
continues to set the standard (over 8 prior editions and hundreds of thousands in unit
book sales) in showing students the keys to effective financial statement analysis. It
begins with an overview (chapters 1-2), followed by accounting analysis (chapters 3-6)
and then financial analysis (chapters 7-11). The book presents a balanced view of
analysis, including both equity and credit analysis, and both cash-based and earningsbased valuation models. The book is aimed at accounting and finance classes, and the
professional audience as it shows the relevance of financial statement analysis to all
business decision makers. The authors:1. Use numerous and timely "real world"
examples and cases2. Draw heavily on actual excerpts from financial reports and
footnotes3. Focus on analysis and interpretation of financial reports and their
footnotes4. Illustrate debt and equity valuation that uses results of financial statement
analysis5. Have a concise writing style to make the material accessible
Merging theory and practice into a comprehensive,highly-anticipated text Corporate
Finance continues its legacy as one of the mostpopular financial textbooks, with wellestablished content from adiverse and highly respected author team. Unique in its
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features,this valuable text blends theory and practice with a direct,succinct style and
commonsense presentation. Readers will beintroduced to concepts in a situational
framework, followed by adetailed discussion of techniques and tools. This latest
editionincludes new information on venture finance and debt structuring,and has been
updated throughout with the most recent statisticaltables. The companion website
provides statistics, graphs, charts,articles, computer models, and classroom tools, and
the freemonthly newsletter keeps readers up to date on the latesthappenings in the
field. The authors have generously madethemselves available for questions, promising
an answer inseventy-two hours. Emphasizing how key concepts relate to real-world
situations iswhat makes Corporate Finance a valuable reference with realrelevance to
the professional and student alike. Readers will gaininsight into the methods and tools
that shape the industry,allowing them to: Analyze investments with regard to hurdle
rates, cash flows,side costs, and more Delve into the financing process and learn the
tools andtechniques of valuation Understand cash dividends and buybacks, spinoffs,
anddivestitures Explore the link between valuation and corporate finance As the global
economy begins to recover, access to the mostcurrent information and statistics will be
required. To remainrelevant in the evolving financial environment, practitioners willneed
a deep understanding of the mechanisms at work. CorporateFinance provides the
expert guidance and detailed explanationsfor those requiring a strong foundational
knowledge, as well asmore advanced corporate finance professionals.
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Valuation lies at the heart of much of what we do in finance, whether it is the study of
market efficiency and questions about corporate governance or the comparison of
different investment decision rules in capital budgeting. In this paper, we consider the
theory and evidence on valuation approaches. We begin by surveying the literature on
discounted cash flow valuation models, ranging from the first mentions of the dividend
discount model to value stocks to the use of excess return models in more recent
years. In the second part of the paper, we examine relative valuation models and, in
particular, the use of multiples and comparables in valuation and evaluate whether
relative valuation models yield more or less precise estimates of value than discounted
cash flow models. In the final part of the paper, we set the stage for further research in
valuation by noting the estimation challenges we face as companies globalize and
become exposed to risk in multiple countries.
The Handbook of Private Debt and Private Equity
Business Analysis and Valuation
Financial Statement Analysis & Valuation
Financial Analysis, Planning & Forecasting
Financial & Managerial Accounting for MBAs
Comments to be Received by 14 April 2009

Adopting an innovative, open-learning approach to introduce the main
principles of financial management in an accessible, non-technical way, this
Page 11/25

Read Book Financial Statement Analysis Penman Solutions
fully updated fifth edition provides a unique focus on the practical application
of financial management and its role in decision making.New to this edition:
Expanded coverage of key topics such as financing the business Increased
coverage of corporate governance issues Even more real-world examples to
help illustrate the practical application and importance of the topics discussed
Financial statements throughout based on the latest International Accounting
Standards Full-colour design, packed with pedagogical features, providing an
original learning experience Key features: Written in a unique, ‘open learning'
style Clear explanations and minimal technical jargon to aid understanding -no
previous knowledge of financial management is assumed Based on a solid
foundation of theory, but focusing throughout on its value for decision making
Covering all the main areas of financial management in sufficient detail to
provide a good grasp of the subject Numerous examples, activities and
exercises throughout, allowing the reader to test his/her knowledge at frequent
intervalsFully supported by a comprehensive range of student and lecturer
learning resources, Financial Management for Decision Makers is ideal for
undergraduates from a non-finance/accounting discipline taking an
introductory module in financial management, and
postgraduate/postexperience students on courses such as the ACCA Diploma in
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Financial Management, Diploma in Management Studies and MBA
programmes. The text is also suitable for finance and accounting students as a
foundation for further study.Peter Atrillis a freelance academic and author
working with leading institutions in the UK, Europe and SE Asia. He has
previously held posts as Head of Business and Management and Head of
Accounting and Law at University of Plymouth Business School.
This book is an introduction-level text that reviews, discusses, and integrates
both theoretical and practical corporate analysis and planning. The field can be
divided into five parts: (1) Information and Methodology for Financial Analysis;
(2) Alternative Finance Theories and Cost of Capital; (3) Capital Budgeting and
Leasing Decisions; (4) Corporate Policies and their Interrelationships; (5)
Financial Planning and Forecasting. The theories used and discussed in this
book can be grouped into the following classical theoretical areas of corporate
finance: (1) Pre-M&M Theory, (2) M&M Theory, (3) CAPM, and (4) Option Pricing
Theory (OPT). The interrelationships among these theories are carefully
analyzed. Real world examples are used to enrich the learning experience; and
alternative planning and forecasting models are used to show how the
interdisciplinary approach can be used to make meaningful financialmanagement decisions. In this third edition, we have extensively updated and
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expanded the topics of financial analysis, planning and forecasting. New
chapters were added, and some chapters combined to present a holistic view
of the subject and much of the data revised and updated.
The only local text in the market, Business Analysis and Valuation provides a
framework for understanding and using financial statements for business
students and practitioners. Developed specifically for students undertaking
accounting valuation subjects, the text is unique in its approach which
introduces and develops a framework for business analysis and valuation using
financial statement data, then shows how to apply this framework to a variety
of decision contexts. All chapters of this edition have been updated to include
the latest regulations, practices and examples from both the financial markets
and research. Industry insights from practitioners and other experts have been
added to each chapter, giving students a practical, real-life understanding of
how the content they are learning translates to the workplace. With an
increased number of real-business Asia-Pacific case studies exploring various
issues, including a running chapter example, and references to recent research
in this field, the text offers local context and a practical and in-depth approach.
Capital Structure and Corporate Financing Decisions
Theory, Evidence, and Practice
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Financial Statement Analysis Workbook
Financial Statement Analysis and Security Valuation
Private Capital Investing
Financial Statement Analysis
This book offers 58 cases that combine both the qualitative and quantitative aspects
of financial management. The cases are based on real firms, real products, real
individuals, and most importantly, real issues and offer a complete picture of the
financial management process.
"Written with enthusiasm and dedication, Analysis for Financial Management, 9th
edition, presents Financial Management in a clear and conversational style that both
business students and non-financial executives comprehend." --Book Jacket.
The definitive guide to valuation written by a who?s who of today?s top
practitioners The Valuation Handbook differs significantly from other related books
on this topic because the contributors are practitioners, academics, and investment
firms that explain how they value companies and other assets. It concentrates on
specific and innovative valuation techniques, rather than the theoretical approaches
more generally accepted and discussed. Given the extreme volatility of the stock
market, valuation is a critical issue for analysts, investors, and businesses. Here,
various professional contributors explain how their firms approach the valuation
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process, while academic contributors share their valuation consulting and research
experience. Examines how to value assets in today?s dynamic market setting Offers
a broad spectrum of ideas from some of the top practitioners and academics in this
field Highlights state–of–the–art approaches to company valuation Filled with
in–depth insights and expert advice, The Valuation Handbook puts this difficult
discipline in perspective.
A Practitioner's Guide
Y Valuation
Company Valuation Under IFRS 2e
Financial Statement Analysis and Securit
Valuation Approaches and Metrics
Financial Management for Decision Makers
Navigate equity investments and asset valuation with confidence Equity
Asset Valuation, Third Edition blends theory and practice to paint an
accurate, informative picture of the equity asset world. The most
comprehensive resource on the market, this text supplements your
studies for the third step in the three-level CFA certification
program by integrating both accounting and finance concepts to explore
a collection of valuation models and challenge you to determine which
models are most appropriate for certain companies and circumstances.
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Detailed learning outcome statements help you navigate your way
through the content, which covers a wide range of topics, including
how an analyst approaches the equity valuation process, the basic DDM,
the derivation of the required rate of return within the context of
Markowitz and Sharpe's modern portfolio theory, and more. Equity
investments encompass the buying and holding of shares of stock in the
anticipation of collecting income from dividends and capital gains.
Determining which shares will be profitable is key, and an array of
valuation techniques is applied on today's market to decide which
stocks are ripe for investment and which are best left out of your
portfolio. Access the most comprehensive equity asset valuation text
on the market Leverage detailed learning outcome statements that focus
your attention on key concepts, and guide you in applying the material
accurately and effectively Explore a wide range of essential topics,
such as the free cash flow approach, valuation using Graham and Dodd
type concepts of earning power, associated market multiples, and
residual income models Improve your study efforts by leveraging the
text during your CFA certification program prep Equity Asset
Valuation, Third Edition is a comprehensive, updated text that guides
you through the information you need to know to fully understand the
general analysis of equity investments.
International Financial Reporting Standards (IFRS) are now mandatory
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in many parts of the world, including Europe, Australia and China. In
addition, many countries are in the process of IFRS adoption. Lastly,
foreign registrants in US companies no longer have to undertake a
costly US-IFRS reconciliation. Therefore, it is clear that investors,
analysts and valuers need to understand financial statements produced
under IFRS to feed in to their valuations and broader investment
decisions. Written by practitioners for practitioners, the book
addresses valuation from the viewpoint of the analyst, the investor
and the corporate acquirer. It starts with valuation theory: what is
to be discounted and at what discount rate? It explains the connection
between standard methodologies based on free cash flow and on return
on capital. And it emphasizes that, whichever method is used, accurate
interpretation of accounting information is critical to the production
of sensible valuations. The authors argue that forecasts of cash flows
imply views on profits and balance sheets, and that non-cash items
contain useful information about future cash flows - so profits
matter. The book then addresses the implications for analysis and
valuation of key aspects of IFRS including: - Pensions - Stock options
- Derivatives - Provisions - Leases The text also sets out which
countries use GAAP, as well as the key differences between IFRS and US
GAAP treatments of these issues, in addition to their implications for
analysis. A detailed case study is used to provide a step-by-step
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valuation of an industrial company using both free cash flow and
economic profit methodologies. The authors then address a range of
common valuation problems, including cyclical or immature companies,
as well as the specialist accounting and modelling knowledge required
for regulated utilities, resource extraction companies, banks,
insurance and real estate companies. Accounting for mergers and
disposals is first explained and then illustrated with a detailed
potential acquisition using real companies.
Explains financial analysis techniques, shows how to interpret
financial statements, and discusses the analysis of fixed-income
securities and the valuation of stocks
The End of Accounting and the Path Forward for Investors and Managers
Analysis for Financial Management
Accounting for Value
Preliminary Views on Financial Statement Presentation
Equity Valuation: Science, Art, or Craft?
Corporate Financial Policy and R&D Management

Praise for Financial Statement Analysis FOURTH EDITION "I love
this book. It helps to develop the questioning mind—the mind of
a financial detective. It teaches the art of skepticism and
critical thinking. Readers go beyond definition and calculation
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and learn interpretation." —Philip L. Cooley, PhD, Prassel
Distinguished Professor of Business, Trinity University "Over my
decades of involvement with high-yield bonds, Marty Fridson has
been the leading speaker of truth. As he so accurately states in
Financial Statement Analysis, the credit investor is required to
engage in a game of cat-and-mouse with company management's
intent on minimizing their cost of capital by putting a positive
gloss on their financial statements. The Fourth Edition of
Marty's terrific book is the bible on how to detect and deal
with these efforts." —Howard Marks, Chairman, Oaktree Capital
Management "Financial Statement Analysis is a unique text; it
combines great academic work with numerous real-life examples to
form a highly useful reference for equity investors, debt
holders, and investors who straddle both asset classes. Whether
you are an investor, an investment advisor, or a teacher,
Financial Statement Analysis will prove very valuable."
—Margaret M. Cannella, former head of Global Credit Research,
J.P. Morgan and Adjunct Professor, Columbia Business School
"Marty has seen it all! He has had a front-row seat to see the
birth, death, and rebirth of the high-yield bond market . . .
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several times over! In the Fourth Edition of Financial Statement
Analysis, Marty clearly demonstrates that despite the enactment
of Sarbanes-Oxley in 2002, and other attempts to curtail abuse
of the system, one needs a critical analytical eye to be certain
that management is not trying to obfuscate the truth. The case
studies provide excellent and timely examples of some of the
techniques that companies have used to mislead investors."
—Edward Z. Emmer, former global head of Corporate and Government
Ratings and Equity Research, Standard & Poor's "Those who read
financial statements without understanding the strategic context
in which they are written will land on the losing end of the
gripping episodes with which bond-market legend Marty Fridson
illustrates in the Fourth Edition of his classic reference,
Financial Statement Analysis. And all of us who depend on the
markets sending capital to its best use should hope that
investors read this book first." —David Musto, Professor of
Finance, the Wharton School of the University of Pennsylvania
"This book rightly urges resolute skepticism when inspecting
financial statements. Its great value, though, is in the plainspoken stripping down of real-world and illustrative examples
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that show how to see past the numbers to the practicalities and
incentives behind them—and so help analysts and journalists
alike ask the right questions." —Richard Beales, Assistant
Editor, Reuters Breakingviews
A comprehensive guide to making better capital structure and
corporate financing decisions in today's dynamic business
environment Given the dramatic changes that have recently
occurred in the economy, the topic of capital structure and
corporate financing decisions is critically important. The fact
is that firms need to constantly revisit their portfolio of
debt, equity, and hybrid securities to finance assets,
operations, and future growth. Capital Structure and Corporate
Financing Decisions provides an in-depth examination of critical
capital structure topics, including discussions of basic capital
structure components, key theories and practices, and practical
application in an increasingly complex corporate world.
Throughout, the book emphasizes how a sound capital structure
simultaneously minimizes the firm's cost of capital and
maximizes the value to shareholders. Offers a strategic focus
that allows you to understand how financing decisions relates to
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a firm's overall corporate policy Consists of contributed
chapters from both academics and experienced professionals,
offering a variety of perspectives and a rich interplay of ideas
Contains information from survey research describing actual
financial practices of firms This valuable resource takes a
practical approach to capital structure by discussing why
various theories make sense and how firms use them to solve
problems and create wealth. In the wake of the recent financial
crisis, the insights found here are essential to excelling in
today's volatile business environment.
Valuation is at the heart of investing. A considerable part of
the information for valuation is in the financial statements.
Financial Statement Analysis and Security Valuation, 5 e by
Stephen Penman shows students how to extract information from
financial statements and use that data to value firms. The 5th
edition shows how to handle the accounting in financial
statements and use the financial statements as a lens to view a
business and assess the value it generates.
Corporate Finance
Interpreting and Forecasting Accounts Using International
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Financial Reporting Standards
Theory and Practice
Equity Asset Valuation
Equity Valuation
The price at which a stock is traded in the market reflects the ability of the firm to generate
cash flow and the risks associated with generating the expected future cash flows. The authors
point to the limits of widely used valuation techniques. The most important of these limits is the
inability to forecast cash flows and to determine the appropriate discount rate. Another
important limit is the inability to determine absolute value. Widely used valuation techniques
such as market multiples - the price-to-earnings ratio, firm value multiples or a use of multiple
ratios, for example - capture only relative value, that is, the value of a firm's stocks related to
the value of comparable firms (assuming that comparable firms can be identified). The study
underlines additional problems when it comes to valuing IPOs and private equity: Both are
sensitive to the timing of the offer, suffer from information asymmetry, and are more subject to
behavioral elements than is the case for shares of listed firms. In the case of IPOs in particular,
the authors discuss how communication strategies and media hype play an important role in
the IPO valuation/pricing process.
Line-Item Analysis of Earnings Quality provides a comprehensive summary and analysis of the
specific earnings quality issues pertaining to key line item components of the financial
statements. After providing an overview of earnings quality and earnings management, LineItem Analysis of Earnings Quality analyzes key line items from the financial statements. For
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each key line item, the authors: review accounting principles discuss implications for earnings
quality evaluate the susceptibility of the item to manipulation describe analyses and red flags
which may inform on the item's quality Line-Item Analysis of Earnings Quality will prove useful
in conducting fundamental and contextual analyses through its analysis and evaluations"
Equity Valuation reviews and critically examines the standard approach to equity valuation
using a constant risk-adjusted cost of capital and develops a new valuation approach
discounting risk-adjusted fundamentals using nominal zero-coupon interest rates. Equity
Valuation is organized as follows. Chapter 2 (Risk-adjusted Discount Rates) reviews standard
valuation models based on risk-adjusted discount rates. Chapter 3 (Multi-period Asset Pricing
Theory and Accounting Relations) examines key results from multi-period asset pricing theory
in discrete-time, and shows how equity valuation models can equivalently be based on free
cash flows or accrual accounting numbers. Based on these results, the authors derive an
accounting-based multi-period equity valuation model presented in Chapter 4 (An Accountingbased Multi-period Equity Valuation Model) with equilibrium risk-adjustments determined by
prices of aggregate consumption claims. Chapter 5 (Equity Valuation with HARA Utility)
includes a general equilibrium analysis of a setting in which the investors have HARA utility,
and aggregate consumption and residual operating income are jointly normally distributed. A
set of appendices follows including Appendix B that extends the setting to preferences with
external habit formation (which recently has gained popularity in asset pricing theory), and
Appendix C, which discusses the relationship between risk-adjusted expected cash flows and
certainty equivalents.
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