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This book discusses wide topics related to current issues in economic growth and development,
international trade, macroeconomic and financial stability, inflation, monetary policy, banking,
productivity, agriculture and food security. It is a collection of seventeen research papers selected
based on their quality in terms of contemporary topic, newness in the methodology, and themes. All
selected papers have followed an empirical approach to address research issues, and are segregated in
five parts. Part one covers papers related to fiscal and price stability, monetary policy and economic
growth. The second part contains works related to financial integration, capital market volatility and
macroeconomic stability. Third part deals with issues related to international trade and economic
growth. Part four covers topics related to productivity and firm performance. The final part discusses
issues related to agriculture and food security. The book would be of interest to researchers,
academicians as a ready reference on current issues in economics and finance.
Insurance companies, as well as banks and thrift institutions, have traditionally reported assets and
liabilities on the basis of their amortized cost, or book value. But following the turmoil in securities
markets due to highly volatile interest rate fluctuations in the 1980s and the early 1990s, and
problems caused by inadequate liquidity, in the mid-1990s the Financial Accounting Standards Board
(FASB) issued a new ruling calling for financial intermediaries to report the fair, or market, value of
most assets. Called FAS 115, this new standard is the first step in the eventual change to valuing all
the assets and liabilities belonging to financial intermediaries under the fair value accounting
method. Thus, these changes will pose tremendous future implications for three key business
measures of a financial intermediary: Solvency: if the fair values of assets and liabilities are out-ofstep, then healthy companies may report negative net worth and insolvent companies may appear to
be in sound financial condition. Reported Earnings: if the fair values of assets and liabilities are out
of step, then reported earnings will not accurately represent the financial operations of the company.
Risk Management: FASB recently postponed the implementation of its new rules on accounting for
the use of derivatives instruments. However, if the final set of rules for figuring the fair value of
derivatives is not carefully crafted, it may be possible that companies prudently hedging their risks are
subject to penalties in their financial reports, while companies taking greater risks appear to have less
volatile financial performance. Compared to banks and other financial intermediaries, life insurance
companies have the longest term and most complex liabilities, and hence the new FASB requirement
poses the most severe challenges to the life insurance industry. The lessons learned from the debate
among life insurance academics and professionals about how respond to the fair value reporting rule
will be instructive to their counterparts in other sectors of the insurance industry, as well as those
involved with other financial institutions. Of particular note are the two papers which comprise Part
III. The first provides examples of the fair valuing of annuity contracts, while the second offers
examples of the fair valuing of term insurance products. As the papers collected in The Fair Value of
Insurance Business extend and update some of the issues treated in a previous Salomon Center
conference volume, The Fair Value of Insurance Liabilities, this new volume may be viewed as a
companion to the earlier book.
Deals with areas at interface between finance and mathematics.
Banks are a vital part of the global economy, and the essence of banking is asset-liability
management (ALM). This book is a comprehensive treatment of an important financial market
discipline. A reference text for all those involved in banking and the debt capital markets, it describes
the techniques, products and art of ALM. Subjects covered include bank capital, money market
trading, risk management, regulatory capital and yield curve analysis. Highlights of the book include
detailed coverage of: Liquidity, gap and funding risk management Hedging using interest-rate
derivatives and credit derivatives Impact of Basel II Securitisation and balance sheet management
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Structured finance products including asset-backed commercial paper, mortgage-backed securities,
collateralised debt obligations and structured investment vehicles, and their role in ALM Treasury
operations and group transfer pricing. Concepts and techniques are illustrated with case studies and
worked examples. Written in accessible style, this book is essential reading for market practitioners,
bank regulators, and graduate students in banking and finance. Companion website features online
access to software on applications described in the book, including a yield curve model, cubic spline
spreadsheet calculator and CDO waterfall model.
Analyzing Banking Risk (Fourth Edition)
Asset Liability Management in Banks
Bank Asset and Liability Management
Successful Bank Asset/Liability Management
A Study of Performance and Profitability of Banks
A Study on Capital Adequacy and Its Impact on the Banks' Performance. A Panel Data Analysis

Essential procedures for the measurement and reporting of fair value in Financial
statements Trusted specialists Michael Mard, James Hitchner, and Steven Hyden present
reliable and thorough guidelines, case studies, implementation aids, and sample reports
for managers, auditors, and valuators who must comply with the Financial Accounting
Standards Board Statement of Financial Accounting Standards Nos. 141, Business
Combinations; 142, Goodwill and Other Intangible Assets; 144, Accounting for the
Impairment or Disposal of Long-Lived Assets; and the new 157, Fair Value
Measurements. This important guide: * Explains the new valuation aspects now required
by SFAS No. 157 * Presents the new definition of fair value and certain empirical
research * Distinguishes fair value from fair market value * Provides a case study that
measures the fair values of intangible assets and goodwill under SFAS Nos. 141 and 157
* Includes a detailed case study that tests the impairment of goodwill and long-lived
assets and measures the financial impact of such impairment under SFAS Nos. 142 and
144 * Cross-references and reconciles the valuation industry's reporting standards among
all of the valuation organizations * Includes two sample valuation reports, one of which is
a new USPAP- compliant PowerPoint? presentation format * Includes implementation
aids for controlling the gathering of data necessary for analyses and for guiding the
valuation work program
An advanced method for financial institutions to optimize Asset Liability Management
for maximized return and minimized risk Financial institutions today are facing daunting
regulatory and economic challenges. As they manage bank regulation and competition,
institutions are also optimizing their Asset Liability Management (ALM) operations. The
function of the ALM unit today goes beyond risk management related to the banking
book into managing regulatory capital and positioning the balance sheet to maximize
profit. Asset Liability Management Optimization: A Practitioner's Guide to Balance Sheet
Management and Remodelling offers a step-by-step process for modeling and reshaping a
bank's balance sheet. Based on the author's extensive research, it describes how to apply a
quantifiable optimization method to help maximize asset return and minimize funding
cost in the banking book. ALM ranks as a key component of any financial institution's
overall operating strategy. Now, financial professionals can use an advanced solution for
optimizing ALM. This book takes a closer look at the evolving role of the ALM function
and the target position of the banking book. It provides strategies for active management,
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structuring, and hedging of a bank balance sheet, while also exploring additional topics
related to ALM. A description of the Funds Transfer Pricing (FTP) process related to a
bank’s target position Detailed examinations of interest rate risk in the banking book
(IRRBB) Discussion of Basel III regulatory requirements and maturity gap analysis
Overview of customer behavior, along with its impact on interest rate and liquidity risk
Practical spreadsheet models (NII sensitivity and EVE volatility IRRBB model,
simplified optimization model for minimization of average funding cost for a bank and an
example of behavioral model for Non-Maturing Deposits) Explorations of model risk,
sensitivity analysis, and case studies The optimization techniques found in Asset Liability
Management Optimization can prove vital to financial professionals who are tasked with
maximizing asset return and reducing funding costs as a critical part of business
objectives.
The easy way to get a grip on cost accounting Critical in supporting strategic business
decisions and improving profitability, cost accounting is arguably one of the most
important functions in the accounting field. For business students, cost accounting is a
required course for those seeking an accounting degree and is a popular elective among
other business majors. Cost Accounting For Dummies tracks to a typical cost accounting
course and provides in-depth explanations and reviews of the essential concepts you'll
encounter in your studies: how to define costs as direct materials, direct labor, fixed
overhead, variable overhead, or period costs; how to use allocation methodology to
assign costs to products and services; how to evaluate the need for capital expenditures;
how to design a budget model that forecast changes in costs based on expected activity
levels; and much more. Tracks to a typical cost accounting course Includes practical, realworld examples Walks you though homework problems with detailed, easy-to-understand
answers If you're currently enrolled in a cost accounting course, this hands-on, friendly
guide gives you everything you need to master this critical aspect of accounting.
Every banker who is in touch with their industry, and keen to progress, needs to know
how banking activities contribute to value creation and how to ensure risks are controlled.
They need to know how to evaluate performances on a risk-adjusted basis. And how to
price loans to ensure they create value. Bankers' performance is increasingly evaluated
against their value creation and so it is very much in their interests to be proficient in
Asset & Liability Management (ALM), the control of value creation and risk. This book
is a general overview by a world expert in ALM and is a concise and crystal clear
presentation of the essential concepts. It is packaged with a step-by-step tutorial CD with
exercises, solutions and an attractive visual focus.
Asset Liability Management in Insurance Companies
Fair Value Measurements and Reporting, Intangible Assets, Goodwill and Impairment
A Guide to the Future Beyond Gap
Strategy, Trading, Analysis
Asset Liability Management. 3rd Edition
Crash Course in Accounting and Financial Statement Analysis
Bank Asset and Liability ManagementStrategy, Trading, AnalysisJohn Wiley &
Sons
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The Handbooks in Finance are intended to be a definitive source for
comprehensive and accessible information in the field of finance. Each individual
volume in the series presents an accurate self-contained survey of a sub-field of
finance, suitable for use by finance and economics professors and lecturers,
professional researchers, graduate students and as a teaching supplement. It is
fitting that the series Handbooks in Finance devotes a handbook to Asset and
Liability Management. Volume 2 focuses on applications and case studies in
asset and liability management. The growth in knowledge about practical asset
and liability modeling has followed the popularity of these models in diverse
business settings. This volume portrays ALM in practice, in contrast to Volume 1,
which addresses the theories and methodologies behind these models. In
original articles practitioners and scholars describe and analyze models used in
banking, insurance, money management, individual investor financial planning,
pension funds, and social security. They put the traditional purpose of ALM, to
control interest rate and liquidity risks, into rich and broad-minded frameworks.
Readers interested in other business settings will find their discussions of
financial institutions both instructive and revealing. * Focuses on pragmatic
applications * Relevant to a variety of risk-management industries * Analyzes
models used in most financial sectors
Asset-Liability and Liquidity Management distils the author’s extensive
experience in the financial industry, and ALM in particular, into concise and
comprehensive lessons. Each of the topics are covered with a focus on realworld applications, based on the author’s own experience in the industry. The
author is the Vice President of Treasury Modeling and Analytics at American
Express. He is also an adjunct Professor at New York University, teaching a
variety of analytical courses. Learn from the best as Dr. Farahvash takes you
through basic and advanced topics, including: The fundamentals of analytical
finance Detailed explanations of financial valuation models for a variety of
products The principle of economic value of equity and value-at-risk The principle
of net interest income and earnings-at-risk Liquidity risk Funds transfer pricing A
detailed Appendix at the end of the book helps novice users with basic probability
and statistics concepts used in financial analytics.
The objective of Off-Balance Sheet Activities is to gain insights into, and propose
meaningful solutions to, those issues raised by the current proliferation of offbalance sheet transactions. The book has its origins in a New York University
conference that focused on this topic. Jointly undertaken by the Vincent C. Ross
Institute of Accounting Research and New York University's Salomon Center for
the study of Financial Institutions at the Stern School of Business, the conference
brought together academic researchers and practitioners in the field of
accounting and finance to address the issues with the broad-mindedness
requisite of a group whose approaches to solutions are as different from each
other as their respectively theoretical and applied approaches to the disciplines of
finance and accounting. The essays are divided into two sections. The first
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covers issues surrounding OBS activities and banking and begins with a brief
introduction that places the essays into context. OBS activities and the
underinvestment problem, whether loan sales are really OBS, and money
demand and OBS liquidity are examined in detail. Section two, which also begins
with a brief introduction, focuses on issues of securitized assets and financing. A
report on recognition and measurement issues in accounting for securitized
assets is followed by three separate discussion essays. Other subjects covered
include contract theoretic analysis of OBS financing, the use of OBS financing to
circumvent financial covenant restrictions, and debt contracting and financial
contracting. The latter two contributions are also followed by discussion essays.
This unique collection of papers will prove to be an interesting and valuable tool
for accounting and finance professionals as well as for academics involved in
these fields. It will also be an important addition to public, college, and university
libraries.
Applications and Case Studies
Principles of Accounting Volume 1 - Financial Accounting
Sovereign Asset-Liability Management - Guidance for Resource-Rich Economies
Bank Asset Liability Management Best Practice
International Convergence of Capital Measurement and Capital Standards
Loan Portfolio Management

Studying a large number of banks in various countries between 1999 and 2006, we document
that foreign banks perform better when from a high income country, when host country
competition is limited, and when they are large and rely more on deposits for funding. Foreign
banks' performance improves over time, possibly as they adapt, and is better when the home
country is geographical or cultural (but not institutional) close to the host country. These
findings show the importance of controlling for heterogeneity among foreign banks and help
reconcile some contradictory results found in the literature on foreign banks' performance.
Seamlessly bridging academic accounting with real-life applications, Crash Course in
Accounting and Financial Statement Analysis, Second Edition is the perfect guide to a
complete understanding of accounting and financial statement analysis for those with no prior
accounting background and those who seek a refresher.
The fourth edition of Managing Financial Institutions: An Asset/Liability Approach provides
comprehensive coverage of asset and liability management techniques for depository
institutions, finance companies, insurance companies, pension funds, mutual funds, securities
firms, and diversified financial services firms, all of which operate in an increasingly competitive
environment. The text is suitable for use in courses on financial institutions and commercial
bank management.
This paper focuses on asset allocation decisions of life insurance companies in emerging
markets. Mature market insurers allocate only a small fraction of their assets to emerging
markets because of regulatory constraints, rating pressures, and currency risk. However,
global insurers invest directly in emerging markets by setting up subsidiaries rather than
through portfolio investment, and this trend is increasing. Local insurers largely remain captive
investors of local instruments and provide stability to the domestic securities market. The
regulatory regime and the liquidity and depth of local markets play an important role in asset
allocation decisions of insurers. Insurance companies are increasingly adopting asset liability
management and risk control measures. However, insufficiently developed local markets and
regulatory interventions on the liabilities side often limit optimal asset allocation.
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Asset–Liability Management for Financial Institutions
A Practitioner's Guide to Balance Sheet Management and Remodelling
Big Pharma
Being a Foreigner Among Domestic Banks
Asset and Liability Management for Banks and Insurance Companies
From Models to Optimal Return Strategies

An in-depth look at how banks and financial institutions manage assets and
liabilities Created for banking and finance professionals with a desire to expand
their management skillset, this book focuses on how banks manage assets and
liabilities, set up governance structures to minimize risks, and approach such
critical areas as regulatory disclosures, interest rates, and risk hedging. It was
written by the experts at the world-renowned Hong Kong Institute of Bankers, an
organization dedicated to providing the international banking community with
education and training. Explains bank regulations and the relationship with
monetary authorities, statements, and disclosures Considers the governance
structure of banks and how it can be used to manage assets and liabilities Offers
strategies for managing assets and liabilities in such areas as loan and investment
portfolios, deposits, and funds Explores capital and liquidity, including current
standards under Basel II and Basel III, funding needs, and stress testing Presents
guidance on managing interest rate risk, hedging, and securitization
Analyzing Banking Risk: A Framework for Assessing Corporate Governance and
Risk Management provides a comprehensive overview of topics focusing on
assessment, analysis, and management of financial risks in banking. The publication
emphasizes risk management principles and stresses that key players in the
corporate governance process are accountable for managing the different
dimensions of financial and other risks. This fourth edition remains faithful to the
objectives of the original publication. It covers new business aspects affecting
banking risks, such as mobile banking and regulatory changes over the past
decade—specifically those related to Basel III capital adequacy concepts—as well as
new operational risk management topics such as cybercrime, money laundering,
and outsourcing. This publication will be of interest to a wide body of users of bank
financial data. The target audience includes the persons responsible for the analysis
of banks and for the senior management or organizations directing their efforts.
Because the publication provides an overview of the spectrum of corporate
governance and risk management, it is not aimed at technical specialists of any
particular risk management area. *** Hennie van Greuning was formerly a Senior
Adviser in the World Bank’s Treasury Unit and previously worked as a sector
manager for financial sector operations in the World Bank. He has been a partner in
a major international accounting firm and a controller and head of bank supervision
in a central bank. Since retiring from the World Bank, he has chaired audit, ethics,
and risk committees in various banks and has been a member of operational risk
and asset-liability management committees. Sonja Brajovic Bratanovic was a Lead
Financial Sector Specialist at the World Bank, after a career as a senior official in a
central bank. With extensive experience in banking sector reforms and financial risk
analysis, she led World Bank programs for financial sector reforms, as well as
development projects. Since her retirement, she has continued as a senior
consultant for World Bank development projects in the financial sector, as well as
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an advisor for other development institutions.
Ample natural resource revenues create both opportunities and challenges for a
sovereign to transform its natural resources into well-managed financial assets.
Hence, inter-temporal smoothing of revenue and consumption/investment moves to
the center stage of macroeconomic policies. The questions arising from natural
resource wealth accumulation are becoming more pressing for many countries,
given the need to achieve intergenerational equity in a context where commodity
prices may not continue their upward trajectory of the past decade. Addressing
these questions requires a flexible sovereign asset-liability management (SALM)
framework that integrates various macroeconomic and financial trade-offs with the
aim of containing financial risk to the sovereign balance sheet. The framework and
policy advice aims to guide policymakers across different institutions in weighing
those trade-offs.
Recent years have shown an increase in development and acceptance of
quantitative methods for asset and liability management strategies. This book
presents state of the art quantitative decision models for three sectors: pension
funds, insurance companies and banks, taking into account new regulations and the
industries risks.
The Principles of Banking
Handbook of Asset and Liability Management
Asset or Liability?
Insurance Companies in Emerging Markets
The Impact of IFRS on Industry
Asset and Liability Management Handbook

Pharmaceutical medicine is very, very big business. The top ten players earned
more than $200 billion in 2003. One drug, Pfizer's cholesterol pill Lipitor, had sales
of more than $9 billion. This kind of money buys an awful lot of friends among
doctors and politicians. Most of those involved in the formulation of public health
policy seems happy with the present system. The trouble is that the public is
starting to have doubts. There is a growing sense that the vast profits of drug
companies and their control of the research agenda might not be that good for our
health. Jacky Law takes the reader on a journey through the pharmaceutical
business and shows how the public is quite right to be concerned about
conventional medicine, as it has developed since the late 1970s. She tells a story of
spectacular regulatory failure, phenomenally high prices, betrayal of the public
interest and a growing awareness among ordinary people that things could be very
different. Sophisticated marketing and public relations, not scientific excellence,
have helped corporations to preside unchallenged over matters of life and death. It
is time, Law argues, for us to take responsibility for our health, not as passive
consumers of pharmaceutical medicine, but as informed citizens.
The industry-specific guide to IFRS interpretation andapplication One of the
biggest challenges of any reporting standard is howbest to interpret and implement
it in the context of a specificcompany or industry, given that each industry has its
ownintricacies and nuances. The Impact of IFRS on Industryprovides specific
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guidance on applying IFRS in a diverse range ofsectors. Opening with an overview
of IFRS, including a summary of all thestandards, the book goes on to provide
detailed coverage of thestandards that can impact all industries, including IAS-40,
IFRS 1,and IFRS 5. Thereafter, it offers practical advice and guidance onthe
application of IFRS in specific industries, includingautomotive; oil and gas; biosciences; infrastructure; airlines;media and communications; government-owned
entities; mining;software; banking and financial services; insurance;
FMCG;shipping; pharmaceuticals; telecoms; real estate and construction;power;
SMEs; retail; e-commerce; and the service sector. The bookconcludes with a
discussion on the collateral impact ofimplementing IFRS and how forthcoming IFRS
Standards could impactspecific industries. Worked examples are used throughout
to demonstrate how thestandards are applied in practice. Understand the IFRS
standards comprehensively Learn which standards impact all industries Examine
the ways in which IFRS is applied in practice See how different standards are
applied in specificindustries Suitable as a quick reference or a comprehensive
guide, TheImpact of IFRS on Industry gives you the real-world IFRSanswers you
need.
Since the formalization of asset allocation in 1952 with the publication of Portfolio
Selection by Harry Markowitz, there have been great strides made to enhance the
application of this groundbreaking theory. However, progress has been uneven. It
has been punctuated with instances of misleading research, which has contributed
to the stubborn persistence of certain fallacies about asset allocation. A
Practitioner's Guide to Asset Allocation fills a void in the literature by offering a
hands-on resource that describes the many important innovations that address key
challenges to asset allocation and dispels common fallacies about asset allocation.
The authors cover the fundamentals of asset allocation, including a discussion of
the attributes that qualify a group of securities as an asset class and a detailed
description of the conventional application of mean-variance analysis to asset
allocation.. The authors review a number of common fallacies about asset
allocation and dispel these misconceptions with logic or hard evidence. The
fallacies debunked include such notions as: asset allocation determines more than
90% of investment performance; time diversifies risk; optimization is hypersensitive
to estimation error; factors provide greater diversification than assets and are more
effective at reducing noise; and that equally weighted portfolios perform more
reliably out of sample than optimized portfolios. A Practitioner's Guide to Asset
Allocation also explores the innovations that address key challenges to asset
allocation and presents an alternative optimization procedure to address the idea
that some investors have complex preferences and returns may not be elliptically
distributed. Among the challenges highlighted, the authors explain how to overcome
inefficiencies that result from constraints by expanding the optimization objective
function to incorporate absolute and relative goals simultaneously. The text also
explores the challenge of currency risk, describes how to use shadow assets and
liabilities to unify liquidity with expected return and risk, and shows how to evaluate
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alternative asset mixes by assessing exposure to loss throughout the investment
horizon based on regime-dependent risk. This practical text contains an illustrative
example of asset allocation which is used to demonstrate the impact of the
innovations described throughout the book. In addition, the book includes
supplemental material that summarizes the key takeaways and includes
information on relevant statistical and theoretical concepts, as well as a
comprehensive glossary of terms.
The text and images in this book are in grayscale. A hardback color version is
available. Search for ISBN 9781680922929. Principles of Accounting is designed
to meet the scope and sequence requirements of a two-semester accounting
course that covers the fundamentals of financial and managerial accounting. This
book is specifically designed to appeal to both accounting and non-accounting
majors, exposing students to the core concepts of accounting in familiar ways to
build a strong foundation that can be applied across business fields. Each chapter
opens with a relatable real-life scenario for today's college student. Thoughtfully
designed examples are presented throughout each chapter, allowing students to
build on emerging accounting knowledge. Concepts are further reinforced through
applicable connections to more detailed business processes. Students are
immersed in the "why" as well as the "how" aspects of accounting in order to
reinforce concepts and promote comprehension over rote memorization.
Cost Accounting For Dummies
Asset and Liability Management
An Asset/liability Approach
Valuation for Financial Reporting
Asset-Liability Integration
Worldwide Asset and Liability Modeling
Two "virtuosos of risk management" show you how to close up
the holes in your gap defenses--before the regulators call!
Bankers Monthly dubbed them "virtuosos of risk
management.[who have] raised A/L management to an art." And
this hands-on approach to asset/liability management from
Bitner and Goddard is exactly what you'd expect from such
banking leaders. It's the first true action book in the
field moving beyond simple gap analysis, theory, and
fundamentals to show you how to apply the full range of
today's sophisticated A/L management techniques--and comply
with the latest banking regulations. You'll find. * Full
discussions of interest rate exposures not measured by gap,
but of vital interest to institutions and regulators alike:
basis risk (the difference in the change of interest rates
between instruments of identical maturities) and imbedded
options (loan payoffs and early deposit withdrawals) *
Helpful and informative insights from leading A/L management
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practitioners, consultants, and software developers Whether
you're involved with a commercial bank, savings and loan
association, or credit union, you can't afford to ignore the
gap in your institution's risk defenses any longer. Put the
"virtuosos of risk management" to work today.
Effective asset-liability management (ALM) of a financial
institution requires making informed strategic and
operational decisions. Ever more important in the wake of
the corporate bailouts and collapses of the financial
crisis, ALM encompasses the formulation, implementation,
monitoring, and revision of strategies, often on a daily
basis due to the fast-moving nature of the related risks and
constraints. This approachable book features up-to-date
practitioner and academic perspectives to provide you with
the knowledge you need. Key foundation information is backed
up by the latest research and thought leadership to form a
comprehensive guide to ALM for today and into the future,
with case studies and worked examples. Detailed coverage
includes: * Successful risk management frameworks * Coherent
stress-testing * Modeling market risk * Derivatives and ALM
* Contingency funding to manage liquidity risks * Basel III
capital adequacy standard * Investment management for
insurers * Property and casualty portfolio management *
Funds transfer pricing * Problem loan modeling
Research Paper (undergraduate) from the year 2015 in the
subject Business economics - Investment and Finance, grade:
A, , course: Business Research, language: English, abstract:
In the banking industry adequate amount capital is a
prerequisite to ensure financial solvency, sustainability
and smooth flow of business operations. The amount of
adequate capital of a bank relies on the regulations, size
of the bank and economic conditions. In Bangladesh private
commercial banks are playing a vital role and their
contribution towards the economy is acknowledged. The
challenge is to maintain their solvency through adequate
capital as well as generate optimal profit. The performance
needs to be maximized sustainability where solvency and
maximizing shareholders' wealth both of them will be equally
considers as integrated prime objects. With an intention to
reasonably and statistically investigate, this paper
explores whether in Bangladesh private commercial banking
industry capital adequacy has any momentous impact on the
profitability. This paper also exhibits the significance
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level of their relationship by considering latest 7 years
data with the time series of 2008-2014 for 13 private
commercial banks through establishing OLS regression models.
The findings of this research show that capital adequacy is
significantly related with profitability of private
commercial banks of Bangladesh.
As bankers incorporate more and more complicated and precise
calculations and models, a solely mathematical approach will
fail to confirm the viability of their business. This book
explains how to combine ALM concepts with the emotional
intelligence of managers in order to maintain the financial
health of a bank, and quickly react to external environment
challenges and banks’ microclimate changes. ALM embraces not
only balance sheet targets setting, instruments and
methodologies to achieve the targets, but also the correct
and holistic understanding of processes that should be set
up in a bank to prove its prudency and compliance with
internal and external constraints, requirements and
limitations and the ongoing continuity of its operations.
Bank Asset Liability Management Best Practice delves into
the philosophy of ALM, discusses the interrelation of
processes inside the bank, and argues that every little
change in one aspect of the bank processes has an impact on
its other parts. The author discusses the changing role of
ALM and its historical and current concepts, its strengths
and weaknesses, and future threats and opportunities.
Off-balance Sheet Activities
FDIC Quarterly
Asset and Liability Management by Banks
The Fair Value of Insurance Business
How to Read a Balance Sheet
The book begins with a description of how the revenue generation
mechanism of a bank works. Asset liability management (ALM) and
associated interest rate and liquidity risks are defined and
other measures such as duration and convexity are calculated. In
order to understand the various yield curve shapes, shifts and
outlooks, a review of the historical US yield term structures is
conducted. This is followed by a look at various ALM strategies,
in view of future expected interest rate outlooks, and their
impact on the maturity distributions of assets & liabilities of
banks. Next, the various assumptions used in an ALM model are
assessed, followed by an explanation of price and rate gaps with
some basic illustrations to understand the concepts of net
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interest income at risk and market value at risk. ALM reports
profile cash flows by maturity or reset buckets. A methodology
for building maturity and liquidity profiles for banks’ advances
and deposits portfolios using the Pivot table & chart
functionality in EXCEL is discussed. Step by step methodologies
for various ALM measurement tools follow. These include Fall in
Market Value of Equity, Earnings at Risk, Cost to Close
liquidity gap, Cost to Close interest rate gap, Rate Sensitive
Gap, Duration Gap. An overview of other ALM reports such as
price sensitive gap, net interest income (NII) and liquidity gap
is given. Applications for explaining immunization and portfolio
dedication are presented. An EXCEL Solver based fixed income
portfolio optimization model is discussed and scenarios for
minimizing duration and maximizing convexity of the portfolio
are presented. A discussion of liquidity risk management
measures including ratios and analyses for measuring liquidity
risk, limits for managing the risk, general and specific
requirements for developing a contingency funding plan and
liquidity enhancement tactics for company specific and systemic
crisis. A methodology for stress testing liquidity using a Value
at Risk (VaR) based approach for a fixed income portfolio is
also discussed. The book concludes with a case-study for
assessing why bank regulations fail. This simulation results
based study looks at the efficacy of Capital Adequacy Ratio
(CAR) as an indicator of bank performance and seeks to identify
a more valuable leading indicator or target account for
monitoring bank performance and health.
In the newly revised Second Edition of The Principles of
Banking, Professor Moorad Choudhry delivers a comprehensive
overview of the fundamentals of banking designed to offer senior
management and regulators a roadmap toward a more sustainable
business model for their banks. The book builds on the author's
experience as a practitioner in commercial and investment
banking over many years, and this makes it suitable for both
academic and professional audiences. The author explains the
original principles of banking, including the need for sound
lending policy, capital management and liquidity risk
management, and why these need to be maintained robustly to
ensure the industry avoids another banking crisis during the
next economic recession. Readers can access a wide range of
downloadable ancillary materials, including policy templates,
spreadsheet models, risk metric dashboards, and PowerPoint
slides. This Second Edition offers: Updates to reflect new
regulations published since the last edition, including Basel
III Final Form and its constituent elements of The Fundamental
Review of the Trading Book, Interest Rate Risk in the Banking
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Book, and Recovery and Resolution Planning New chapters in
market risk management, foreign exchange risk management, and
interest rate risk, as well as credit risk policy and
management, and capital and liquidity adequacy stress testing
regulations New material covering the impact of COVID-19 on
banks, risk management, and balance sheet management and what
this implied for the discipline of risk management going forward
A recommended approach to bank asset-liability management goodpractice, to enable a bank to deliver an optimised balance sheet
for all stakeholders' benefit Perfect for bank practitioners,
including managers in retail and commercial banking, ALCO
members, treasury professionals, all C-suite executives and
board non-executive directors, The Principles of Banking is an
indispensable resource for all professionals and students
seeking an authoritative and practical guide to the foundations
of modern banking and good banking practice.
An in-depth look at the increasingly significant convergence
between the insurance industry and the capital markets. This
important publication, by two premier financial experts,
explores the unique convergence of finance and insurance. The
book covers the basics of property-casualty insurance,
securitizing insurance risks, looks at life insurance in the
United States and ALM in insurance. It addresses the questions
and concerns of investment banks, brokerage firms and the
insurance/reinsurance sector itself, examines ongoing trends and
issues, and how current market pressures on insurance companies
do not just create challenges but actually point the way to
future promising developments.
Deregulation and integration have led banks and financial
institutions into competition both on Assets side as well as
Liabilities side of the Balance-sheet, forcing them to assume
greater and newer risks in their quest for higher returns.Asset
Liability Management (ALM) has grown up as a response to the
problem of managing modern day business which is exposed to a
wide variety of risks in an environment where interest rates,
exchange rates and economic conditions are highly volatile.The
maturity mismatches and changes in the levels of assets and
liabilities cause both liquidity risk and interest-rate risk.The
ALM process is the only solution for banks to survive in this
rapidly changing environment where the composition and risk
profile of their assets and liabilities have a direct impact on
their performance and profitability.
Current Issues in Economics and Finance
Yesterday, Today and Tomorrow
Insurance: From Underwriting to Derivatives
Asset-Liability and Liquidity Management
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A Framework for Assessing Corporate Governance and Risk
Management
The Banker's Guide to Value Creation and Risk Control
In the Handbook of Asset and Liability Management: From Models to Optimal Return
Strategies, Alexandre Adam presents a comprehensive guide to Asset and Liability
Management. Written from a quantitative perspective with economic explanations,
this book will appeal to both mathematicians and non-mathematicians alike as it gives
an operational view on the business. Well structured, this book includes essential
information on Balance Sheet Items and Products Modeling, Tools for Asset and
Liability Managers, as well as Optimal Returns Strategies. Explaining, in detail, all the
written and unwritten rules of Asset Liability Management, using up-to-date models
and the latest findings, the Handbook of Asset and Liability Management is an
essential tool for Asset and Liability Managers both for the present day and the future.
This book introduces ALM in the context of banks and insurance companies. Although
this strategy has a core of fundamental frameworks, models may vary between banks
and insurance companies because of the different risks and goals involved. The
authors compare and contrast these methodologies to draw parallels between the
commonalities and divergences of these two services and thereby provide a deeper
understanding of ALM in general.
Balancing Financial Stability with Strategic Objectives
A Revised Framework
How the World's Biggest Drug Companies Control Illness
Managing Financial Institutions
Asset Liability Management Optimisation
A Practitioner's Guide to Asset Allocation
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